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UNITED STATES ENVIRONMENTAL PROTECTION. AGENCY

£ % REGION 5
%M g 77 WEST JACKSON BOULEVARD
R CHICAGO, IL 60604-3530
PROY
JUN 2 9 2012
REPLY TO THE ATTENTION OF
CERTIFIED MAIL

RETURN RECEIPT REQUESTED

Jim Kallas

Environmental Manager
General Iron Industries, Inc.
1909 N. Clifton Avenue
Chicago, Illino1s 60614

Re:  General Iron Industries, Inc.
Administrative Consent Order EPA-5-12-113(a)-1L-04

Dear Mr. Kallas:

Enclosed is an executed original of the Administrative Consent Order regarding the above-
captioned case. If you have any questions about the Order, please contact me at 312-886-3850.

Sincerely,

Nathan A. Frank, P.E.
Chief

Air Enforcement and Compliance Assurance Section (IL/IN)

Enclosure: Administrative Consent Order EPA-5-12-113(a)-1L-04

cc: Ray Pilapil, Air Quality Division
Illinois Environmental Protection Agency
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UNITED STATES ENVIRONMENTAL PROTECTION AGENCY

REGION 5

IN THE MATTER OF: )

) .
General Iron Industries, Inc. ) ADMINISTRATIVE ORDER
Chicago, Illinois )

) EPA-5-12-113(a)-IL-04
Sections 113(a)(1) and 114(a)(1) of ) -
the Clean Air Act, )
42 U.S.C. §§ 7413(a)(1) and 7414(a)(1) )

)

)

Administrative Consent Order

1. The Director of the Air and Radiation Division U.S. Environmental Protection
Agency, Region 5, is issuing this Administrative Consent Order (the Order) to General Iron
Industries, Inc. (General Iron) under Sections 113(a)(1) and 114(a)(1) of th;: Clean Air Act (CAA
or Act), 42 U.S.C. §§ 7413(a)(1) and 7414(a)(1).

Statutory and Regulatory Background

2. Section 108(a) of the Act, 42 U.S.C. § 7408(a), requires EPA to identify and
prepare air quality criteria for each air pollutant, emissions of which may endanger public ﬁealth
or welfare and the presencelof whilch results from NUmMerous or diverse mébi]e or stationary
sources. For each such "criteria" pollutant, Section 109 of the Act, 42 U.S.C. § 7409, réquires
EPA to promulgate national ambient air quality standards (NAAQS) requisite to protect the
public health and welfare. Pursuant to Secti(;ns 108 and 109, EPA has identified and
promulgated NAAQS for fine particulate matter that is 2.5 micrometers in diameter and smaller
(PMays (1997)) an(i certain other po]]utants.-

3. Under Section 107(d) of the Act, 42 U.S.C. § 7407(d), each state is required to

designate those areas within its boundaries where the air quality is better or worse than the



NAAQS for each criteria peollutant, or ;Nhere the air quality cannot be classified due to
insufficient data. An area that meets the NAAQS for a particular pollutant is an "attainment”
area. An area that does not meet the NAAQS is Ia "non-attainment" area. An area that cannot be
_ classified due -to insufficient data is "unclassifiable."

4. Secti.on 110 of the Act, 42 U.S.C. § 7410, requires each state to adopt and submit
to EPA fof approval a State Implementation Plan (SIP) that provides for the attainment and
maintenance of the NAAQS.

S. Upon EPA approval, SIP requirements are federaily enforceable under Section 113
of the Act, 42 U.S.C. §§ 7413(a), (b); 40.C.F.R. § 52.23.

6. ° EPA approved Title 35 of the Illinois Administrative Code (35 1AC) 212.301,
governing fugitive particulate matter emissiqns, as part of the llinois SIP on F ebmafy 21, 1980.
45 Fed. Reg. 11493.

7. 351AC 212.301 provides that no person shall cause or allow the emission of
fugitive particulate matter from any process, including any material handling or storage activity,
that is visible by an observer looking generally toward the zenith at a point beyond the property
line of the emission source. -

8. 35 IAC201.141 reﬁuires that no person "cause or threaten or allow the discharge
or emission of any c-ontaminant into the environment in any State so as, either alone or in
combination with contaminants from other sources, to cause or tend to cause air pollgtion in
Illiﬁois. S

9. “Air Pollution” is defined as "the presence in the atmosphere of one or more air

contaminants in sufficient quantities and of such characteristics and duration as to be injurious to



human, plant, or animal life, to health, or to property, or to unreasonably interfere with the
enjoyment of life or property." 35 IAC 201.102.

10.  Under Section 113(a)(1)(A) of the Act, 42 U.S.C. § 7413(a)(1)(A), the
Administrator of EPA may issue an order requiring compliance to any person who has violated
or is violating a SIP. Th¢ Administrator has delegated this authority to the Director of the Air
and Radiation Division. Section 1 15 also confers a right to meet about such a compliance order.
That meeting was held on March 22, 2012.

11. Thle Administrator of EPA may require any person who owns or operates an
emission sourc;e to make reports, measure emissions and provide information required by the
Administrator under Section 114(a)(1) of the CAA, 42 U.S.C. § 7414(a)(1). The Administrator

has delegated this authority to the Director of the Air and Radiation Division.

Findings

12.  General Iron owns and operates a metals recycling facility at 1909 N. Clifton
Avenue in Chicago, Cook Cou-nty, [Hlinois (the facility). |

13. Illinois Environmental Protection Agency (IEPA) issued an operating perr’ﬁit to
General Iron on Septerﬁber 1, 2004, which allows for the operation of two metal shredder_s, the
air emissions of which are controlled by a water suppression system at the facility._ '

14. | The facility currently operates one shredder.

15.  The shreq_der constitutes a part or activity at a stationary source that emits or has
the potential to emit any air pollutant.
| 16.  The shredder is an emilssion unit, as that term is defined 35 IAC 211.1950.

17.  Emissions from the facility’s shredder are subject to 35 TAC 212.301 of the Illinois

SIP, which governs fugitive particulate matter emissions.



18. Cpok ICm_mty, Illinois is presently desigﬁated as non-attainment for the NAAQS
for PMa.5(1997). 40 C.F.R. §§ 81.301, 81.304.

19. In 2010, EPA received smoke and odor complaints allegedly regarding General
Iron.

20. On November 1 and 9, 2010, an EPA enforcement officer conducted site
surveillance of the facility.

21.  Onthe moming of November 9, 2010, the EPA inspector observed fugitive
particulate matter from the shredder crossing beyond the propeny iine of the emission source at
the facility.

22. OnDecember 10,2010, EPA issued a Notice of Violation (NOV) to General Irdn
alleging that it violated 35 IAC 212.301 and 35S IAC 201.141.

23.  Representatives of Geﬁeral Ilron and EPA met to discuss the allegations in the
NOV on January 19,2011.

24. - Asaresult, Genéral Iron performed a feasibility study in 2011 and 2012. General
Iron presented its findings and compliance proposél to EPA on March 22,2012.

Compliance Program

25.  General Iron must comply with all requirements of the CAA and I1linois SIP that
are applicable to its facility.

26.  Until June 15, 2013, General Iron shall operate its shredder in accordance with its
IEPA permit, applicable regulations and, except as provided in Paragraph 31, when existing
pollﬁtion control equipment is in operation. As of the effective date of this Order, existing
. pollution control equipment includes a CL'xstomized shredder enclosure and water suppression

system.



27.  No later than June 15, 2013, General Iron shall complete instal.Iation of the capture
hoc;d, cyclone and Pedcon UHF High-Efficiency Roll Filter System (Filter System), or
equivalent filter system. Thereafter, except as provided in Paragraph 31, General Iron shall
operate the capture hood, cyclone and Filter System whenever its shredder is in operation in
order to ensure compliance with particulate matter and opacity standards. General Iron shall
continﬁe to operate its shredder in accordance with all applicable régulations and the terms of its
[EPA permit or, if it has secured a modified permit pursuaﬁt to Paragraph 36 of this Order, the
revised IEPA permit.

28.  The capture hood shall operate within the fan speed range recommended by the
manufacturer and its ductwork and components shall be maintained in good operating éondition
in order to achieve compliance with particulate maiter and opacity standards.

29. - General Iron shall notify EPA within 30 days after completion of the installation of
the capture hood, cyclone and Filter System.

'30.  General Iron shall submit to EPA an Operation and Maintenaﬁce Plan for its
customized shredder enclosure, water suppression system, capture hood, cyclone and Filtef
System no later than 90 days after the date installation of the cyclone and Filter System was
completed.

31.  Ifthereis a pollution control system malfunétioh, General Iron may continue to
operate the shredder only if it is operating in compliance with all emission limits and ap_élicable
regulationé. If erﬁission Iimits and regulations are exceeded, the shredder shall cease operation
until compliance is achieved.

32. | After installation of the capture hood, cyclone and Filter System is complete,

General Iron shall perform visible emission observations for at least thirty (30) minutes once per



month for twelve (12) months with a certified reader in accordance with EPA Method 9,

40 C.F.R. Pan 60, Appendix A on its shredder while the shrcdder- is operating at a process rate as
high- as practicable, but no less than 315 tons per hour (TPH). T:he results, including the
estimated process rate at the time of the observations, will be submitted to EPA in each Calendar
Quarter]y Report required under Paragraph 35 below.

33.  After installation of the capture hood, cyclone and Filter System is complete,
General Iron shall observe, looking generally toward the zenith at a point beyond the property
liné of the facility,- fugitive particulate matter for at least thirty (30) minutes once per month for
twelve (12) months while the shredder is operating at a process rate as high as practicable, but no
less than 315 'fPH. Each obs_érvation will include taking a photograph every six minutes,
tota_ling five (5) photographs in the 30-minute period. A report of each observation, including all
photos and the estimated process rate at th‘é time of the observations, will be submitted to EPA in
each Calendar Quarterly Report required l-mder Paragraph 35 below.

34.  General Iron will also-perform 30 minute observations and take photographs as set
forth in Paragraph 33 any time the shredder is operated during the malfunction of any pollution
control system as set forth in Paragraph 31. If the malfunction lasts more tﬁan one day, General
Iron shall perform 30-minute observations each day the malfunction lasts. A report of each
observation, including all photos, will be submitted t'o EPA in each Calendar Quarterly Report
required under Paragraph 35 below.

3‘5. No later than 30 days after the end of each calendar quarter throughout the
duration of this Order, General Iron shall submit to EPA a Calendar Q'uarterl.y Report on the
performance of its pollution control system, report any exceedance of emission limits and

regulations that occurred, submit a list of and description of all air emission complaints it



received that can reasonably be attributed to General Iron, the results of each emissions
observation required under Paragraphs 32, 33 ahd 34, and an update of all permit activity.
required by Paragr_éph 36 this Order.

- 36.  Within ninety (90) days of the effective date of this Order, General Iron shall
submit a permit modification request to IEPA so that its operating permit includes the proposed
~ pollution control equipment and operating conditions, as described in this Order, and shall
contemporaneously submit a copy of the request to EPA. The request shall include pollution
control equipment specifications, including, but not limited to: dimensions, design capacity,
flow, etc., as applicable, of General Iron’s water suppression system, captlure hood, cyclone and
Filter System.

37.  General Iron must send all repo;'ts required by this Order to:
Attn: Compliance Tracker, AE-17J
Air Enforcement and Compliance Assurance Branch
EPA, Region 5

77 W. Jackson Boulevard
Chicago, Illinois 60604

General Provisions

38.  This Order does not affect General Iron’s responsibility to comply with other locai,
~ state and federal laws and regulations.
“39.  This Order does not restrict EPA’s authority to enforce the Il1linois SIP or any other
section of the Act.
40. Nothing in this Order limits EPA’s authority to seek appropﬁate relief, including
penalties under Section 113 of the Act, 42 U.S.C. § 7413, for General Iron’s alleged violation of

the Illinois SIP.



41.  Failure to comply with this Order may subject General Iron to peﬁalties of up to
$37,500 per day for each violation under Section-] 13 of the Act, 42 U.S.C. § 7413, and
40 C.F.R. Part 19.

42.  The terms of this Order are binding on General Iron, its assigneés and successors.
General Iron must give notice of this Order to any successors in interest, prior to transferring
ownership and must simultaneously verify to EPA, at the above address, that General Iron has
-giVen the notice.

43.  Genéral Iron may assert a claim of business confidentiality under 40 C.F.R. Part 2,
Subpart B, for any portion of the information it submi.ts to EPA. Information subject to a
business confidentiality claim is ave?ilable to the public only to the extent allowed by 40 C.F.R.
Part 2, Subpart B. If General Iron fails to assert a business confidentiality claim, EPA may make
all submitted information available, without further notice, to any member of the public who
‘requests it. Emission data provided under Section 114 of the CAA, 42 U.S.C. § 7414, is not
entitled to confidential treatment under 40 C.F.R. Part 2, Subpart B. “Emission data” is defined
at40 C.F.R. § 2.301.

44.  This Order is not subject to the Paperwork Reduction Act, 44 U.S.C. § 3501 et.
seq., because it seeks collection of information by an agency from specific individuals or entities
as part of an administrative action or invesfigation. To aid in our electronic recordkeeping
efforts, please provide your response to this Order with(;ut staples. Paper clips and binder clips
are acceptable. | |

45. EPA may use any information submitted under this Order in an administrative,

civil or criminal action.

46.  General Iron agrees to the terms of this Order.



47.  Each party agrees to bear its own costs and attorneys fees in this action.
48.  This Order is effective on the date of signature by the Dinector of #he Air and
Radiation Division. This Order will terminate two years from the effective date, provided that

_ General Iron has complied with all terms of the Order throughout its durasion.

In the matter of:

General Iron Industries, Inc.
. Administrative Consent Order
EPA-5-12-113(a)-IL-04

. Date Jim Kallas
Environmental Manager
General Iron Industries, Inc.
é’/ zg/17 /
Date : George T, ak
) Actmg
Air and Radmtmn DlVl.SlOD.

U.S. Environmental Protection Agency, Region 5



CERTIFICATE OF MAILING

I, Loretta Shaffer, certify that I sent the Administrative Order, EPA Order No. EPA-5-12-
113(a)-IL-04, by Certified Mail, Return Receipt Requested, to:

Jim Kallas

Environmental Manager
General Iron Industries, Inc.
1909 N. Clifton Avenue
Chicago, Illinois 60614

I.also certify that I sent a copy of the Administrative Order, EPA Order No. EPA-5-12-
113(a)-IL-04, by First-Class Mail to:

Ray Pilapil, Chief

- Bureau of Air

“Compliance and Enforcement Section
Illinois Environmental Protection Agency
1021 North Grand Avenue East |
Springfield, Illinois 62702

Onthe A dayof s L,U/L({/ 2012.

@M(ﬂﬂ( Mld:um

Loretta Shaffer
Administrative Program Assistant
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